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COMMUNITY REINVESTMENT ACT NOTICE

Under the federal Community Reinvestment Act (CRA), the Federal Deposit Insurance
Corporation (FDIC) evaluates our record of helping to meet the credit needs of this
community consistent with safe and sound operations. The Federal Deposit Insurance
Corporation also takes this record into account when deciding on certain applications

submitted by us.
Your involvement is encouraged.

You are entitled to certain information about our operations and our performance under
the CRA, including, for example, information about our branches, such as their location
and services provided at them; the public section of our most recent CRA Performance
Evaluation, prepared by the Federal Deposit Insurance Corporation; and comments
received from the public relating to our performance in helping to meet community
credit needs, as well as our responses to those comments. You may review this

information today.

At least 30 days before the beginning of each quarter, the Federal Deposit Insurance
Corporation publishes a list of the banks that are scheduled for CRA examination by the
Federal Deposit Insurance Corporation in that quarter. This list is available from the
FDIC Regional Director, Division of Depositor and Consumer Protection, 1100 Walnut
Street, Suite 2100. Kansas City, MO 64106. You may send written comments about
our performance in helping to meet community credit needs to the President, at Aspire
Bank located at 5195 45t St So, Fargo ND 58104 and the FDIC, Regional Director.
You may also submit comments electronically through the FDIC’s Website at
www.fdic.gov/requlations/cra. Your letter, together with any response by us, will be
considered by the Federal Deposit Insurance Corporation in evaluating our CRA
performance and may be made public.

You may ask to look at any comments received by the FDIC Regional Director. You
may also request from the FDIC Regional Director an announcement of our
applications covered by the CRA filed with the FDIC. We are an affiliate of Aspire
Bancshares located at 5195 45t St So, Fargo ND 58104, a bank holding company.
You may request from the Officer in Charge of Supervision, Federal Reserve Bank of
Minneapolis, 90 Hennepin Ave, Minneapolis, MN 55480-0291, an announcement of
applications covered by the CRA filed by bank holding companies.

Revised 2/2017




2024 Community Reinvestment Act Statement

Aspire Bank with its main office located at 5195 45" St S, Fargo , ND 58104, with a branch
office located at 415 7" St, Hatton, ND 58240, adopts and establishes this Community
Reinvestment Act Statement in compliance with the Community Reinvestment Act.

LOCAL COMMUNITY

The bank seeks to meet the credit needs of individuals and firms living and doing business
within its community and delineated by the attached map. Our assessment areas include
Census Tracts (CT) 9701 and 9702 in Traill County, ND; CT 9687 in Steele County, ND in
addition to the Fargo-Moorhead Metropolitan Statistical Area in Cass County, ND and Clay
County, MN. The Hatton office is located in CT 9701; the Fargo office is located in CT 0405. On
June 16, 2017 the Fargo Office moved from 902 28" St S. Suite 1, Fargo ND 58103 to 5195 45"
St S, Fargo ND 58104.

CREDIT PRODUCTS

The bank seeks to meet the credit needs of individuals and firms living and doing business
within its assessment area by making the following types of loans available to qualified
borrowers on the basis of demonstrated proper purpose and borrower qualifications:

Agricultural Loans
Commercial Loans
Construction Loans
Small Business Loans
Housing Rehabilitation Loans
Home Purchase Loans, including:
1-4 Family dwellings
5 or more family dwellings
Home Improvement Loans
Home Equity Loans
Community Development Loans
Consumer Loans, including but not limited to:
Vehicle Loans
Debt Consolidation/Personal Loans

The bank makes available Visa Cash/Check credit cards through a third party.
The bank also makes available for the customer’s convenience Internet Banking, Mobile
Banking and Remote Deposit.




COMMUNITY CREDIT NEEDS

The Bank currently participates in and will continue to participate in a broad range of
community-based programs designed to meet the credit needs of its local community through
credit services, direct personal involvement of its employees, and cooperation with community
officials and agencies.

DEPOSIT PRODUCTS

The bank seeks to make available Deposit products that would be available to segments of our
assessment area. The following are the products the bank offers:

Free Checking
$50 minimum deposit to open the account.

NOW Account
$1,500 minimum deposit to open the account.
You must maintain a minimum balance of $1,500 in the account each day of the cycle to
obtain the disclosed annual percentage yield (APY).
If the account falls below $1,500 any day of the statement cycle, a $10 service charge in
addition to a per item charge of $0.15 will be assessed.

Passbook Savings Account
$50 minimum deposit to open the account.

Money Market Savings Account
$2,500 minimum deposit to open the account.
You must maintain a minimum balance of $2,500 in the account each day of the cycle to
obtain the disclosed annual percentage yield (APY).
If the account falls below $2,500 any day of the statement cycle, a $10 service charge in
addition to a per item charge of $0.15 will be assessed.

Certificates of Deposit
$1,000 minimum deposit to open certificates with a maturity of 3 and 6 Months.
$1,000 minimum deposit to open certificates with a maturity of 9 Months.
$1,000 minimum deposit to open certificates with a maturity of 12 Months and greater.
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FEES

Statement Reconciliation
Records Research
Statement Reprinting
Stop Payment

Overdraft Fee

Returned ltem Fee
Return Deposit ltem Fee
Debit Card Replacement
Pin Number Replacement

Collection/Bond ltem

Bank Bag (Locking)

Bank Bag (Non-locking)
Cashier's Check Fee

Money Order Fee

Outgoing Wire Fee (Domestic)
Outgoing Wire Fee (Intl)
Incoming Wire Fee

Legal Processing (Levy
Garnishments... Etc)

Photo Copy

Fax (Send or Receive)
Notary (Non-Customer)
Coin Counting (Customer Only)
Safe Box Rental (Annual
Based on Size)

Safe Box- Replacement Key
Drill Safe Box

Safe Deposit Late Fee
Dormant Fee

Escheatment Fee
Undeliverable Statement
External Transfer Set-Up

LOAN FEES

Consumer Loan Origination Fee
Home Equity Origination Fee
First Mortgage Origination Fee

$20/hour
$30/hour
$ 10.00
$ 25.00
$30/item
$30/item
$ 5.00
$ 10.00
$ 5.00
$35/item
$ 25.00
$ 5.00
$ 5.00
$ 3.00
$ 25.00
$ 60.00
$ 10.00
$ 50.00
$.25/Copy
$ 5.00
$ 5.00
No Charge
$ 25-80
$ 25.00
Min $300 — Varies
$2/Month
$5/Month
$ 50.00
$5/Month
$ 5.00
$100.00
$250
1%

Exact cost of filing.
5% of Payment

Exact cost of Abstract, Attorney’s Opinions, etc.

Filing Fee

Late Payment Fee

Mortgage Loans

LOAN TO DEPOSIT RATIO
3/31/22 78.78%
6/30/22 78.11%
9/30/22 85.81%
12/31/22 101.70%

3/31/23
6/30/23
9/30/23
12/31/23

105.65%
95.22%
90.99%
92.23%
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HOURS

The bank is available to conduct transactions and for assistance for its customers and the
community during the following hours.

Main Bank — Hatton

Lobby Monday - Friday 9:00 A.M. to 4:00 P.M.
Fargo Office
Lobby & Drive-up Monday — Friday 8:00 A.M. to 5:00 P.M.

The bank also offers access to its accounts via its website, http://aspirebanks.com.




Aaans i 5o 5o

RCRADOT)
073
B £

booneaas

e et 0 S o 0 €

s

o 4y

TR TRy

LOEE noseir

N oocooo

4 oooooo
eoms  ooodgoo

IEMONMIN o000

aManal

SR AW S

<

-
it

=

\ Syl




fars ioseg uon 45
i sl AEEoRAEH 10 KN03 AL AU
(213} Ao 5520 TNYN

§A3IHS LNTave

s

10 oS

so s
et

P —

o e S g Y14 AN o5

o o et
i e 54 TS 04 A 01941
OO € 2 e 3 e Sy

e o sty
e g ¢

Vi
g s o i s a8 o A s s

[ra—

R o
IR NI TR RIS
PR

freme—

gy

600000 tpumeon
58140 U1 oseovn
wm  owoooo

ENHOANIN 200700

VU v e

owstsay ISk T

T o
aranat

mUwamumm LIVHL SASNID - SASNID 010T




P TS G e jr— e
sprus et il
et [ P
xa zit foov s . ; . n o
ey vioneg wion s s e .
o s s s i . H B a—
{£43) A3una) 5582 TNYN T AITNS ANIIYL sl s
=

i i3 5

Pra——

S ———

i

o o) 4124 29, s ST

o o o st
sty st R

g,

ey

3 R—

E3
9E HHON MIN

S YA

AMADHT

g pasdty

Ay g

pury e s
o S o

ey
o ey o,

I ERLELEEEL] .G(E. SMASNI - SNSNID 0L0T




pr—

fs0rIoneg waoN 45
10487103 Fsks M
im0 3590 INYN

9 sys
¥ 151934s 1waseg
25 omis xapa
57 SIgS 0L

€ S1IHS LAY

souwaman o
s gt s mnd s

e ——

.

B s sy o L) o S N
B R e

.
et @
5 e S S
¥ LN P E 0N IR QL St LY ¢
g sty 5 0 e

o o 10
Sanismg ¥ 5w

g Pl

000000 ey poprny
SEYLOUNOIOISIE  cecoo00
@w  pooooo

IENOANIN  sa0000

P P, aan

sessensany ey v
B i LG

P
acuyons Sy s

SHED SU BEN
ST

ANFDET

"W 3ON3Y3I43Y LOVYUL SASNID - SNSNID 0L0T




i

A

s 2]

APLEAN

iRy
Bt A

39,
o3

S
w5

! ey
r‘fdr,’S“
Lo adsd
8 e VG‘
T (RVHDAK

s
Wiz

TIPS

iy pue
NS PO oy e P8 R Ao g i N
e sy e

1000 P (LK Y 3

[

g

o Pl
000000 Ay prrpansy
cooovu

oooooo

so0cva

GREL ST ASHY|
TETIYT

oy
gy sy
AR
) ANADHT




10 uTaeaTsa
ant

Y ST N o
g e
i -

(zymorsniss
s o AR50 493 oAl Al

£20) Quno Aop FWYN 35 vl

Gttas e FIRRERET

2080.00000000004m 0

I G s 1

G 90 R Y

%

Gaseeaoterreescoon

oenuaaoi,aocwﬁcuenooeooiimcaﬁ.o&coioou

STH0F AL e
FECCI

o
h
s
o
o
a
]

“
ELSEER

H

LGRS CTLECTECP PSP U

S
9600C000990500500000506000dp0.00
Y ;

saves

cseogps

7 .M o

ﬁ?}
Mfe v\;

Gege et

R ———————
e
o oo s s SR N
e

onass.

"

o 1 A Y S
I S A GO ) el

VBRGS0 0R 00

PR U A PNt
e e ey
M Qe

o

-

- RN ROTIEREL FH02O0H 0000040 0006000 4
F 4 e
g g sdinty

cma prlim

ocooo00C Ao pspi
s90000
wooooo
IWONMIN 200000

0T LL Y YN Y

euﬂagnuuww%%.neuna B

oy ok -

s

&

; &

i 5t :

BBLL SAUHSMYNY Jsipdn sy ¢
&

aNEDat

EI H
kevauoaawhagasaa 0800050500005

ar060smaoney,

% s

pacuccoocosiscacs

i
: -

ggeccpes

86461 dml
e

i

©eostcocacemacotnss

F0C0UE86000000t st aationg

ceo0casos

Grg don auasy o

“eoeroeotaca

g

aagoqif,c? 223,3aoaa@ioaaiﬁﬁouaaiocaois,:w

13
3
5
s
B
&
g
o
@
s
@
>
s
1
°
s
1
h
b
5
I
5
o

]

sosnciocs

s¥Eboov00scocs

9ggevecoag

capie

z
o
£
H

c

agepeecsoccsce

©e00008000200 0 a0a0as 0000,

oo
S

o
&o
o
o
o
o
M
a
°
a
o
a
o
o
o
o

2580¢
diat ucgja)

“esoccsooscg

1
Lota
9.
g

fo000sqgg0g0n0e
. ey

H

750€L day

9000503 /wfznﬁsoiii,a
s

N :
AN

oot dwiuo ,:V»J

poutgo e.wkm °0000ueen

S

3

0Lk Ga udgiop

i

90000000085000g

Ut
dant Duipip

Sebssaons

posegoece

segoon

90562 dan <

9P 00000000005 0000

Fooweooggoncoggeocashoss

TS

soce

29000006050

o

!

P TN e

£aREp SuFpE

oo

Feenae

e ey g

©920censcco00

H
o0
i
{

0008500000

B AT LN

90ceusscastaan

o@omeccaemocc

ev0suy Siéﬁiﬁaz_fwﬁz

seecoesecoascs

£ Smhu.stscrmaé

Y
¢_>_ m.._z“mzmwmz ._.U<E. m:mZmU SNSNED 0 —cﬂ




JrS—
i

2 -5 3w

sy aied e
r— s s o = ‘ ! ¢
e g s 10 A 193 ek s v sk, s : ? 1
1260) Ao el FNVR LUIHS NSV
s e Lz
R ELELL
Na w L . PRI
@ - . U
SRR L i
el !
w \; o {
i H i
PR i H i1 .
EEA Ty 3 H H » -
’ : - : :
: : — " . v s 1 .
. . . | g
S e i E
" ! : : i 2 i
Y ; , i i 3 LI
: H ’ : 8 L
- JURE RS v . %
e N e H ¢
. " s @ H : a2
s . = i 3 . 8
& g M 5

. : “ 3t

1012 361 o9 I 00 i 3

in._:
s T oo g Yh s ol o oL
o e 5 NS RIS ) UL 105

v

oo
S BN, LIS € OO SO 3 U Y
paapaog s o 8 -4 3 A 43 oo

v -

owasers: oy
: e Rt
[ e
e s

TR RTINS

cooo000

35 oooo00e

oW ocopon

ENOAMIN  s20200

e

OBFL SIH AT
Eisieid

anNgbaT

oy

aN fyuno %, /W HDNIYISIY LOVHL SNSN3D - SNSNED 01L0¢




[P et i | "
o1 oNe0 YN LS ! S 4 i
e o st sy oS E
S ek 5 =
S ;wmm o {r.e 2 0
i ! 00 SHUVE
W\Uﬂ e : ; 0 /ﬁwﬁw cunm?ws uuaggnapunﬂ
2 ToIms | i i
21458 i N i
laagpeRgREinoanone e i
Pl gt
W Ui Guno jo uopise
gt oy
% S .
,, i : -
H oS
w S &
i 4
- i o
¢ \ s
i ~
o ~
A i
. B
: IS
e
5
i H
. E
3
. 5
. a
i H
[ TR
e
gt oy o o oty P . L BB T ; E
! s [ 8
~
e g s S i o
Prteds s
3 L
4 7 ]
i -
i T I |
i . ; i :
i H i i
i H ! i '
O —— s ;
LRI TR ROLCTCRE p i ' ¥m
i i ) _ —
T . . " - e
g L
A : %
i —— { P -
7 L . . . e st i
cooooo A gt e et . et i 3 H
3 h b
covoeo H e
aseoan . ’ et )
e i
Tz 8} :
A - Ou .
oo ; y { ¢ i ; : e
P Q g H - e m/
- - G , R
4 y gu%apn&mﬁ@w@cﬁan
s s iy JE..§§ - BpasgpRa0Annan: - : : SlEmee ;
s ? 22@%«? ST g : :
anaout e

GN'AWUN03ajs{ YW 3NIUII3U LOVHL SNSNID - SNSNID OLOZ




P

PUBLIC DISCLOSURE

June 25, 2019

COMMUNITY REINVESTMENT ACT
PERFORMANCE EVALUATION

Aspire Financial
Certificate Number: 3934
5195 45™ Street South
Fargo, North Dakota 58104

Federal Deposit Insurance Corporation
Division of Depositor and Consumer Protection
Kansas City Regional Office

1100 Walnut Street, Suite 2100
Kansas City, Missouri 64106

This document is an evaluation of this institution’s record of meeting the credit needs of its entire
community, including low- and moderate-income neighborhoods, consistent with safe and sound
operation of the institution. This evaluation is not, nor should it be construed as, an assessment
of the financial condition of this institution. The rating assigned to this institution does not

concerning the safety and soundness of this financial institution.

represent an analysis, conclusion, or opinion of the federal financial supervisory agency
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INSTITUTION RATING

INSTITUTION’S CRA RATING: This institution is rated Satisfactory. An institution in this
group has a satisfactory record of helping to meet the credit needs of its assessment areas,
including low- and moderate-income neighborhoods, in a manner consistent with its resources

and capabilities.

Aspire Financial’s satisfactory Community Reinvestment Act (CRA) performance under the
Lending Test supports the overall rating. Examiners did not identify any evidence of
discriminatory or other illegal credit practices. The following points summarize the bank’s

performance.

e The loan-to-deposit ratio is reasonable given the institution’s size, financial condition, and
the credit needs of the assessment areas.

e The bank made a majority of its loans in the assessment areas.

e The geographic distribution of small business loans reflects reasonable dispersion throughout
the Fargo Assessment Area. The geographic distribution of small farm loans was not
reviewed since the Hatton Assessment Area is comprised of only middle-income census
tracts.

e The distribution of borrowers reflects reasonable penetration of loans among businesses of
different sizes. Given the limited number of small farm loans originated during the review
period, a Borrower Profile analysis of small farm loans was not conducted.

e The institution did not receive any CRA-related complaints since the previous evaluation;
therefore, this factor did not affect the rating.
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SCOPE OF EVALUATION

General Information

This evaluation covers the period from the prior evaluation dated June 23, 2015, to the current
evaluation dated June 25, 2019. Examiners used Interagency Small Institution Examination
Procedures to evaluate Aspire Financial’s CRA performance. These procedures considered the
institution’s performance according to the following Lending Test criteria: Loan-to-Deposit
Ratio, Assessment Area Concentration, Geographic Distribution, Borrower Profile, and
Response to CRA-related Complaints. The institution’s performance under each criterion is
detailed in subsequent sections of this evaluation.

Aspire Financial has designated two assessment areas: the Fargo Assessment Area and the
Hatton Assessment Area. Additional information regarding the assessment areas is discussed
later in the evaluation. Each assessment area received a full-scope review due to the level of
deposits and offices in each assessment area. However, the Fargo Assessment Area received the
most weight in the evaluation as the majority of the bank’s lending occurs in this assessment
area. The following table depicts lending and deposit activity along with branch locations for
each assessment area.

Assessment Area Breakdown of Loans, Deposits, and Branches

Loans Deposits Branches
Assessment Area
$(000s) % $(000s) % # %
Fargo Assessment Area 22,769 93.3 19,673 66.3 1 50.0
Hatton Assessment Area 1,634 6.7 10,011 33.7 1 50.0
Total 24,403 100.0 29,684 100.0 2 100.0

Source: 3/31/2019 Bank Data

Loan Products Reviewed

Examiners reviewed the loan categories reported in the March 31, 2019 Consolidated Report of
Condition and Income (Call Report) and determined that the bank’s major credit products during
the evaluation period were commercial loans, followed by agricultural loans. This conclusion is
based on discussions with bank management, information obtained from community contacts
(which is described later), and the number and dollar volume of loans originated during the
evaluation period. Home mortgage loans were not reviewed during this evaluation as they
comprise only 11.6 percent of the portfolio and represent a relatively limited portion of the
bank’s lending activity. The majority of home mortgage loans in the bank’s portfolio are home
equity lines of credit and loans for commercial purposes. Aspire Financial does not offer closed-
end 1-4 family residential real estate loans for consumer purposes and does not have any loans
secured by multi-family residential properties.

The March 31, 2019 Call Report indicates that commercial loans comprised the largest portion of
the bank’s portfolio at 55.5 percent. Furthermore, bank management indicated that commercial
loans are the primary credit need in the Fargo Assessment Area. As a result, small business




loans were reviewed for the Fargo Assessment Area and given the most weight for the bank’s
overall Lending Test analysis.

Aspire Financial’s second largest loan product is agricultural loans, which comprised 26.1
percent of the loan portfolio as of March 31, 2019. Management indicated that agricultural loans
are the primary credit need in the Hatton Assessment Area; therefore, small farm loans were
reviewed for this assessment area. Small farm loans had a lesser impact on the overall Lending
Test analysis as they comprised a smaller portion of the loan portfolio and are not a primary
lending focus of the bank.

Bank records indicate that the lending focus and product mix remained fairly consistent
throughout the evaluation period. Given this information, examiners selected 2018, the most
recent calendar year, as the review period. This timeframe was considered representative of the
bank’s performance during the entire evaluation period. Examiners reviewed all small business
and small farm loans originated in 2018. Specifically, in 2018, Aspire Financial originated 49
small business loans totaling approximately $7,090,000 and 16 small farm loans totaling
approximately $2,953,000. Examiners analyzed the entire universe of loans to evaluate the
Assessment Area Concentration. All loans in the assessment areas were further analyzed to
evaluate the Geographic Distribution and Borrower Profile criteria.

D&B data for 2018 provided a standard of comparison for the bank’s small business and small
farm lending performance. D&B is a company that maintains a database of information on
businesses and farms using a variety of resources including public records, trade references, and
surveys. D&B data is used as a general indicator of the local economy and includes information
from only those entities that voluntarily report. ‘

For the Lending Test, examiners reviewed the number and dollar volume of small business and
small farm loans. While both number and dollar volume of loans are presented, examiners
emphasized performance by number of loans because the number of loans is a better indicator of
the number of businesses and farms served.

DESCRIPTION OF INSTITUTION

Background

Aspire Financial is owned by Hatton Bancshares, Inc., a one-bank holding company located in
Fargo, North Dakota. The institution operates Aspire Insurance, a wholly-owned subsidiary.
Aspire Financial does not have any affiliates or subsidiaries that offer credit products or services.
The previous Performance Evaluation was conducted by the Office of the Comptroller of the
Currency as of June 23, 2015. At that time, the bank was known as The Farmers and Merchants
National Bank of Hatton and was chartered in Hatton, North Dakota. The evaluation was
conducted using Interagency Small Institution Examination Procedures, and the bank received a
Satisfactory rating. On January 1, 2017, the bank’s name was changed to Aspire Financial, N.A.
Effective June 30, 2017, the institution converted from a national banking association to a state
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banking association known as Aspire Financial. The charter location also changed on June 30,
2017, from Hatton to Fargo.

Operations

Aspire Financial operates two full-service offices in Fargo and Hatton, North Dakota; however,
the Hatton branch does not have a loan officer onsite. In June 2017, the bank relocated its Fargo
office from a moderate-income geography to an upper-income geography. However, this change
in office locations did not negatively affect the Fargo Assessment Area as there are numerous
financial institutions located in or near the area’s moderate-income census tracts. No merger or
acquisition activities occurred since the previous evaluation.

Aspire Financial offers a variety of closed-end loan products, including commercial, agricultural,
construction and land development, and consumer loans. The institution also offers open-end
credit products such as home equity lines of credit and credit cards. The institution’s primary
business focus is commercial lending. Aspire Financial offers additional credit avenues via
participation in government-sponsored loan programs through the Small Business
Administration (SBA) and the Farm Service Agency (FSA).

The institution provides a full line of traditional deposit services, including checking, savings,
money market deposit accounts, and certificates of deposit. Aspire Financial also offers
insurance services through its subsidiary. Alternative banking services include internet and
mobile banking, mobile check deposit, and one bank-owned automated teller machine (ATM).

Ability and Capacity

As of March 31, 2019, Aspire Financial’s assets totaled approximately $33,554,000, with total
loans of $24,403,000 and total deposits of $29,825,000. Examiners did not identify any
financial, legal, or other impediments that affect the bank’s ability to meet the credit needs of the
assessment areas. The loan portfolio is illustrated in the following table.
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Loan Portfolio Distribution as of March 31, 2019

Loan Category $(000s) %
Construction and Land Development 1,230 5.0
Secured by Farmland 3,427 14.1
Secured by 1-4 Family Residential Properties 2,836 11.6
Secured by Multi-family (5 or more) Residential Properties 0 0.0
Secured by Nonfarm Nonresidential Properties 6,614 27.1
Total Real Estate Loans 14,107 57.8
Agricultural Loans 2,927 12.0
Commercial and Industrial Loans 6,921 284
Consumer Loans 424 1.7
Other Loans 24 0.1
Less: Unearned Income 0 0.0
Total Loans 24,403 100.0

Source: Call Report

DESCRIPTION OF ASSESSMENT AREAS

The CRA requires each financial institution to define one or more assessment areas within which its

CRA performance will be evaluated. As previously noted, Aspire Financial has designated two
assessment areas: the Fargo Assessment Area and the Hatton Assessment Area. The following
sections discuss demographic and economic information for the assessment areas.

FARGO ASSESSMENT AREA

Economic and Demographic Data

The Fargo Assessment Area is located in east central North Dakota and west central Minnesota.
The assessment area includes all of Cass County in North Dakota and all of Clay County in
Minnesota, which comprise the Fargo, ND-MN Metropolitan Statistical Area (MSA). Per 2015
American Community Survey (ACS) data, the assessment area includes 12 moderate-income
tracts, 24 middle-income tracts, 9 upper-income tracts, and 1 census tract with no income
designation. The bank’s main office and a cash-dispensing ATM are located in an upper-income
census tract. The following table illustrates select demographic characteristics of the assessment
area.
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Demographic Information of the Fargo Assessment Area

Demographic Characteristics # 0;; (:)V; 4 M;Zi zl;ge I\(gj(i:?; ol/{,p([)): ; 0/151:; "
Geographies (Census Tracts) 46 0.0 26.1 52.2 19.6 2.2
Population by Geography 223,379 0.0 21.9 44.4 323 1.4
Housing Units by Geography 97,878 0.0 23.8 45.8 28.7 1.6
Owner-Occupied Units by Geography 51,774 0.0 14.8 50.9 33.7 0.6
Occupied Rental Units by Geography 39,676 0.0 36.1 38.3 23.0 2.6
Vacant Units by Geography 6,428 0.0 21.0 51.2 23.7 42
Businesses by Geography 15,288 0.0 32.6 372 29.7 0.5
Farms by Geography 864 0.0 8.3 67.8 23.6 0.2
Family Distribution by Income Level 52,742 18.8 19.0 23.0 393 0.0
Household Distribution by Income 91,450 235 17.3 17.2 42.0 0.0
Level
Median Family Income: $75,010|Median Housing Value $165,470
Fargo, ND-MN MSA
Families Below Poverty Level 6.7%|Median Gross Rent $709

Source: 2015 ACS and 2018 D&B Data
Due to rounding, totals may not equal 100.0
(*) The NA category consists of geographies that have not been assigned an income classification.

According to 2018 D&B data, service industries represent the largest portion of businesses in the
Fargo Assessment Area at 39.3 percent; followed by retail trade (11.7 percent); and finance,
insurance, and real estate (10.4 percent). In addition, 63.6 percent of area businesses have four
or fewer employees and 85.8 percent operate from a single location. This data indicates that a
majority of the businesses are not large operations. Bank management stated that the economy
in this assessment area is relatively strong. Management also noted that the major employers in
the Fargo Assessment Area include technology-related businesses, local universities, and
medical facilities.

Data obtained from the U.S. Bureau of Labor and Statistics indicates that the March 2019
unemployment rate (not seasonally adjusted) was 3.0 percent for the Fargo, ND-MN MSA.
Comparable figures for the state of North Dakota, state of Minnesota, and the U.S. were 3.0, 4.1,
and 3.9 percent, respectively. Unemployment rates were generally consistent throughout the
evaluation period.

Competition

The Fargo Assessment Area is highly competitive in the market for financial services.
According to Call Report data, 38 financial institutions with deposits ranging between $4.0
million and $2.9 billion operate either a main office or a branch within the assessment area. Of
these institutions, Aspire Financial ranked 31% with a 0.2 percent deposit market share. Bank
management stated that there is a significant amount of competition amongst all of the financial
institutions in the Fargo, ND-MN MSA.




Community Contact

As part of the evaluation process, examiners contact third parties active in the assessment areas
to assist in identifying credit needs. This information helps determine what credit opportunities
are available and whether local financial institutions are responsive to the credit needs. The
community members also provide general economic and demographic information.

Examiners reviewed comments from a recently conducted interview with a representative of an
economic development organization familiar with the Fargo Assessment Area. The contact
stated that the area continues to thrive due to its broad and diverse economy. The area is
growing in population, employment, and job creation due to a strong and expanding base of
traditional and high-tech emerging industries. The contact also noted that Fargo has seen a
renaissance of the downtown area with the construction of a 19-story complex. This complex
will serve as the headquarters for a major agricultural and construction implement dealer and
include a hotel and retail space. The contact indicated that the primary credit needs of the area
include small business and home mortgage loans. The contact also opined that there are not
many challenges in this area in financing homes or businesses, as the local banking market is
highly competitive. However, financing start-up businesses is sometimes difficult.

HATTON ASSESSMENT AREA

Economic and Demographic Data

The Hatton Assessment Area is located in northeastern North Dakota and is comprised of census
tract 9687 in Steele County (which comprises the entire county) and census tracts 9701 and 9702
in northern Traill County. According to 2015 ACS data, all three census tracts in the assessment
area are considered middle-income. The Hatton branch is located in northwestern Traill County
in census tract 9701. The following table illustrates select demographic characteristics for the
Hatton Assessment Area.
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Demographic Information of the Hatton Assessment Area

Demographic Characteristics | # OZ'OOVfV ” M;:i 2‘;&;(% I\‘gj(t(}l; gopgg;
Geographies (Census Tracts) 3 0.0 0.0 100.0 0.0
Population by Geography 6,790 0.0 0.0 100.0 0.0
Housing Units by Geography 3,536 0.0 0.0 100.0 0.0
Owner-Occupied Units by Geography 2,130 0.0 0.0 100.0 0.0
Occupied Rental Units by Geography 774 0.0 0.0 100.0 0.0
Vacant Units by Geography 632 0.0 0.0 100.0 0.0
Businesses by Geography 504 0.0 0.0 100.0 0.0
Farms by Geography 112 0.0 0.0 100.0 0.0
Family Distribution by Income Level 1,709 15.9 194 24.8 39.9
Household Distribution by Income Level 2,904 26.8 14.8 214 37.1
Median Family Income: $72,620{Median Housing Value $92,576
Nonmetropolitan North Dakota
Families Below Poverty Level 6.7%|Median Gross Rent $546

Source: 2015 ACS and 2018 D&B Data
Due to rounding, totals may not equal 100.0

The Hatton Assessment Area is rural in nature and primarily dependent on agriculture and
related industries. According to bank management, the area’s economy is fairly stable. The
main crops grown in the assessment area include soybeans, sugar beets, and wheat. The 2017
Census of Agriculture (Ag Census) reported 773 farm operations within Traill and Steele
counties. The Ag Census indicated that 42.3 percent of these farms had annual sales of less than
$50,000, with 32.2 percent having annual sales of less than $2,500. In addition, 42.5 percent of
producers in Traill and Steele counties do not consider farming to be their primary occupation.
Furthermore, 41.5 percent of operations in these counties do not have interest expenses. This
data indicates that many farms in the assessment area are likely not full-time operations in need
of financing. Bank management also indicated that there are some producers that use their own
assets to fund operations instead of obtaining financing.

For March 2019, the U.S. Bureau of Labor and Statistics reported unemployment rates (not
seasonally adjusted) for Traill County at 3.0 percent and for Steele County at 2.3 percent.
Comparably, the March 2019 unemployment rate for the state of North Dakota was 3.0 percent
and the national average rate was 3.9 percent. Unemployment rates were generally consistent
throughout the evaluation period.

Competition

The Hatton Assessment Area is moderately competitive in the market for financial services.
According to Call Report data, 8 financial institutions with deposits ranging between $9.1

million and $61.5 million operate either a main office or a branch within the assessment area. Of
these institutions, Aspire Financial ranked 8" with a 3.9 percent deposit market share. The
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Goose River Bank, which operates a branch in Hatton and is one of the bank’s main competitors
in this assessment area, has the largest deposit market share at 26.2 percent. Management also
stated that a large number of people in the Hatton Assessment Area travel to the nearby Grand
Forks, ND-MN MSA for employment. Therefore, financial institutions located in the MSA are
also considered competition for Aspire Financial. Furthermore, AgCountry Farm Credit
Services is a competitor for agricultural loans. Lastly, management stated that Aspire Financial
often has a difficult time competing for agricultural loans due to the institution’s low lending
limit.

Community Contact

Examiners contacted a representative from an agriculture-related organization within the Hatton
Assessment Area. The contact stated the area is highly dependent on agriculture and related
businesses. The area has been affected by low commodity prices; however, in 2018, favorable
yields and government payments helped to offset the low prices. The contact indicated that the
cash flows for farm operations have been very tight. The downturn in the agricultural economy
has resulted in more opportunities for younger farmers. For example, the area has experienced
ownership changes in farmland due to some local producers choosing to dissolve their farm
operations. The contact stated that agricultural loans are the primary credit need of the area,
followed by commercial and consumer lending. Finally, the contact opined that there is a high
degree of competition and financial institutions are meeting the credit needs of the area.

CONCLUSIONS ON PERFORMANCE CRITERIA

LENDING TEST

Aspire Financial demonstrated reasonable performance under the Lending Test. Loan-to-Deposit
Ratio, Assessment Area Concentration, Geographic Distribution, and Borrower Profile performance
supports this conclusion.

Loan-to-Deposit Ratio

The loan-to-deposit ratio is reasonable given the institution’s size, financial condition, and credit
needs of the assessment areas. Aspire Financial’s net loan-to-deposit ratio, calculated from Call
Report data, averaged 82.9 percent over the past 16 calendar quarters. The ratio ranged from a
high of 94.5 percent as of September 30, 2015, to a low of 71.4 percent as of March 31, 2018.
Bank management noted that the loan-to-deposit ratio is cyclical as deposits tend to decrease
during the summer months. The institution maintained a ratio similar to those of comparable
institutions, as shown in the following table. Examiners selected comparable institutions based
on asset size, geographic location, and lending focus.
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Loan-to-Deposit Ratio Comparison

Total Assets as of Average Net Loan-to-
Bank 3/31/2019 Deposit Ratio
($000s) (%)
Aspire Financial
Fargo, North Dakota 33,554 82.9
Harwood State Bank
Harwood, North Dakota 40,350 79.3
Kindred State Bank
Kindred, North Dakota 33,574 575

Source: Call Reports 6/30/2015 through 3/31/2019

Assessment Area Concentration

Overall, Aspire Financial made a majority of its loans within its assessment areas. As detailed in
the following table, the bank originated a majority of its small business loans, by both number
and dollar volume, within the assessment areas. As previously noted, the small business lending
performance received more weight in the evaluation. Although Aspire Financial did not
originate a majority of its small farm loans, by number, within its assessment areas, a majority of
the small farm loans, by dollar volume, were within the assessment areas. Management stated
that agricultural lending is not the bank’s primary lending focus, and the institution receives a
very limited number of agricultural loan applications. As discussed earlier in the evaluation, the
institution operates in competitive financial markets, and management indicated that the bank
often struggles to compete for agricultural loans. In addition, management noted that many of
the small farm loans originated outside of the assessment areas were to borrowers with which the
bank has a current relationship or that have ties to the Hatton area. Furthermore, a few of the
small farm loans were originated in census tracts directly adjacent to the bank’s assessment

arcas.

Lending Inside and Outside of the Assessment Areas

Number of Loans Dollar Amount of Loans $(000s)
Loan Category Inside QOutside Total Inside Outside Total
# % # % # $ Yo S % | $(000s)
Small Business 45 91.8 4 8.2 49 6,823 | 96.2 267 3.8 7,090
Small Farm 7 43.8 9 56.2 16 1,970 | 66.7 983 333 | 2,953
Total 52 80.0 13 20.0 65 8,793 | 87.6 | 1,250 | 12.4 | 10,043

Source: 1/1/2018 - 12/31/2018 Bank Data

Geographic Distribution

The geographic distribution of loans reflects reasonable dispersion throughout the assessment
areas. As described earlier in the Scope of Evaluation, loans made to borrowers located within
the assessment areas were further analyzed to determine whether the institution’s lending activity
was satisfactorily dispersed throughout the areas. The Geographic Distribution criterion
compares the bank’s lending to the distribution of businesses and farms based on the income
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level of the census tracts according to 2015 ACS data. The bank’s reasonable performance of
small business lending in the Fargo Assessment Area supports this conclusion. In analyzing this
criterion, examiners focused on the percentage of loans in moderate-income census tracts as the
Fargo Assessment Area does not contain any low-income census tracts. The geographic
distribution of small farm loans in the Hatton Assessment Area was not reviewed since this
assessment area is comprised of only middle-income census tracts. Therefore, an analysis of this
criterion would not result in meaningful conclusions.

The geographic distribution of small business loans in the Fargo Assessment Area reflects
reasonable dispersion. The table below shows that the bank’s performance in moderate-income
census tracts is less than the comparable D&B data. However, the performance is considered
reasonable as the bank’s Fargo office has been located in an upper-income census tract since 2017.
Furthermore, there are a number of financial institutions more readily available to businesses in
the moderate-income geographies, as evidenced by the significant level of competition discussed
earlier in the evaluation.

Geographic Distribution of Small Business Loans
Fargo Assessment Area

Tract Income Level % of Businesses # % $(000s) %
Low 0.0 0 0.0 0 0.0
Moderate 32.6 8 19.5 951 14.6
Middle 37.2 9 22.0 973 15.0
Upper 29.7 24 58.5 4,582 70.4
Not Available 0.5 0 0.0 0 0.0
Totals 100.0 41 100.0 6,506 100.0
Source: 2018 D&B Data; 1/1/2018 - 12/31/2018 Bank Data

Borrower Profile

The distribution of borrowers reflects reasonable penetration. As described earlier in the Scope
of Evaluation, loans made to borrowers located within the assessment areas were further
analyzed to determine the bank’s record of lending to businesses and farms of different sizes.
Gross annual revenues, which were gathered during the evaluation, were used as a determinant
of size for the businesses and farms. The analysis of small business and small farm loans under
the Borrower Profile criterion compares the distribution of businesses and farms by gross annual
revenue level. Examiners focused on the percentage of loans to businesses and farms with gross
annual revenues of $1 million or less. Examiners determined that the bank only originated three
small farm loans in the Hatton Assessment Area in 2018. Although the lending volume is low,
the bank is adequately serving the area. Therefore, a Borrower Profile analysis of small farm
loans was not conducted in the Hatton Assessment Area as it would not result in meaningful
conclusions.
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The distribution of small business loans in the Fargo Assessment Area reflects reasonable
penetration of loans to businesses with gross annual revenues of $1 million or less. The table
below shows that the bank’s performance is less than comparable D&B data; however, the bank
receives many referrals from the affiliated accounting firm located in the same building as the
Fargo office. Management indicated that businesses using the affiliate’s accounting services are

likely to be larger entities.

Distribution of Small Business Loans by Gross Annual Revenue Category

Fargo Assessment Area

Gross Revenue Level % of Businesses # % $(000s) %
<$1,000,000 78.5 28 68.3 3,892 59.8
> $1,000,000 8.0 13 31.7 2,614 40.2
Revenue Not Available 13.5 0 0.0 0 0.0
Total 100.0 41 100.0 6,506 100.0

Source: 2018 D&B Data; 1/1/2018 - 12/31/2018 Bank Data

Response to Complaints

The bank did not receive any CRA-related complaints since the previous evaluation; therefore,
this criterion did not affect the rating.

DISCRIMINATORY OR OTHER ILLEGAL CREDIT PRACTICES REVIEW

Examiners did not identify any evidence of discriminatory or other illegal credit practices;
therefore, this consideration did not affect the institution’s overall CRA rating.
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GLOSSARY

Aggregate Lending: The number of loans originated and purchased by all reporting lenders in
specified income categories as a percentage of the aggregate number of loans originated and
purchased by all reporting lenders in the metropolitan area/assessment area.

Area Median Income: The median family income for the MSA, if a person or geography is
located in an MSA; or the statewide nonmetropolitan median family income, if a person or
geography is located outside an MSA.

Assessment Area: A geographic area delineated by the bank under the requirements of the
Community Reinvestment Act.

Census Tract: A small, relatively permanent statistical subdivision of a county or equivalent
entity. The primary purpose of census tracts is to provide a stable set of geographic units for the
presentation of statistical data. Census tracts generally have a population size between 1,200 and
8,000 people, with an optimum size of 4,000 people. Census tract boundaries generally follow
visible and identifiable features, but they may follow nonvisible legal boundaries in some
instances. State and county boundaries always are census tract boundaries.

Combined Statistical Area (CSA): A combination of several adjacent metropolitan statistical
areas or micropolitan statistical areas or a mix of the two, which are linked by economic ties.

Consumer Loan(s): A loan(s) to one or more individuals for household, family, or other
personal expenditures. A consumer loan does not include a home mortgage, small business, or
small farm loan. This definition includes the following categories: motor vehicle loans, credit
card loans, home equity loans, other secured consumer loans, and other unsecured consumer

loans.

Core Based Statistical Area (CBSA): The county or counties or equivalent entities associated
with at least one core (urbanized area or urban cluster) of at least 10,000 population, plus
adjacent counties having a high degree of social and economic integration with the core as
measured through commuting ties with the counties associated with the core. Metropolitan and
Micropolitan Statistical Areas are the two categories of CBSAs.

Family: Includes a householder and one or more other persons living in the same household
who are related to the householder by birth, marriage, or adoption. The number of family
households always equals the number of families; however, a family household may also include
non-relatives living with the family. Families are classified by type as either a married-couple
family or other family. Other family is further classified into “male householder” (a family with
a male householder and no wife present) or “female householder” (a family with a female
householder and no husband present).

Family Income: Includes the income of all members of a family that are age 15 and older.
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FFIEC-Estimated Income Data: The Federal Financial Institutions Examination Council
(FFIEC) issues annual estimates which update median family income from the metropolitan and
nonmetropolitan areas. The FFIEC uses American Community Survey data and factors in
information from other sources to arrive at an annual estimate that more closely reflects current
economic conditions.

Full-Scope Review: A full-scope review is accomplished when examiners complete all
applicable interagency examination procedures for an assessment area. Performance under
applicable tests is analyzed considering performance context, quantitative factors (for example,
geographic distribution, borrower profile, and total number and dollar amount of investments),
and qualitative factors (for example, innovativeness, complexity, and responsiveness).

Geography: A census tract delineated by the United States Bureau of the Census in the most
recent decennial census.

Home Mortgage Disclosure Act (HMDA): The statute that requires certain mortgage lenders
that do business or have banking offices in a metropolitan statistical area to file annual summary
reports of their mortgage lending activity. The reports include such data as the race, gender, and
the income of applicants; the amount of loan requested; and the disposition of the application
(approved, denied, and withdrawn).

Home Mortgage Disclosure Loan Application Register (HMDA LAR): The HMDA LARs
record all applications received for residential purchase, refinance, home improvement, and
temporary-to-permanent construction loans.

Home Mortgage Loans: Includes home purchase and home improvement loans as defined in
the HMDA regulation. This definition also includes multi-family (five or more families)
dwelling loans, loans to purchase manufactured homes, and refinancings of home improvement
and home purchase loans.

Household: Includes all persons occupying a housing unit. Persons not living in households are
classified as living in group quarters. In 100 percent tabulations, the count of households always
equals the count of occupied housing units.

Household Income: Includes the income of the householder and all other persons that are age
15 and older in the household, whether related to the householder or not. Because many
households are only one person, median household income is usually less than median family
income.

Housing Unit: Includes a house, an apartment, a mobile home, a group of rooms, or a single
room that is occupied as separate living quarters.

Limited-Scope Review: A limited scope review is accomplished when examiners do not
complete all applicable interagency examination procedures for an assessment area.
Performance under applicable tests is often analyzed using only quantitative factors (for
example, geographic distribution, borrower profile, total number and dollar amount of
investments, and branch distribution).
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Low-Income: Individual income that is less than 50 percent of the area median income, or a
median family income that is less than 50 percent in the case of a geography.

Market Share: The number of loans originated and purchased by the institution as a percentage
of the aggregate number of loans originated and purchased by all reporting lenders in the
metropolitan area/assessment area.

Median Income: The median income divides the income distribution into two equal parts, one
having incomes above the median and other having incomes below the median.

Metropolitan Division (MD): A county or group of counties within a CBSA that contain(s) an
urbanized area with a population of at least 2.5 million. A MD is one or more main/secondary
counties representing an employment center or centers, plus adjacent counties associated with
the main/secondary county or counties through commuting ties.

Metropolitan Statistical Area (MSA): CBSA associated with at least one urbanized area
having a population of at least 50,000. The MSA comprises the central county or counties or
equivalent entities containing the core, plus adjacent outlying counties having a high degree of
social and economic integration with the central county or counties as measured through
commuting.

Micropolitan Statistical Area: CBSA associated with at least one urbanized area having a
population of at least 10,000, but less than 50,000.

Middle-Income: Individual income that is at least 80 percent and less than 120 percent of the
area median income, or a median family income that is at least 80 and less than 120 percent in
the case of a geography.

Moderate-Income: Individual income that is at least 50 percent and less than 80 percent of the
area median income, or a median family income that is at least 50 and less than 80 percent in the
case of a geography.

Multi-family: Refers to a residential structure that contains five or more units.

Nonmetropolitan Area: All areas outside of metropolitan areas. The definition of
nonmetropolitan area is not consistent with the definition of rural areas. Urban and rural
classifications cut across the other hierarchies. For example, there is generally urban and rural
territory within metropolitan and nonmetropolitan areas.

Owner-Occupied Units: Includes units occupied by the owner or co-owner, even if the unit has
not been fully paid for or is mortgaged.

Rated Area: A rated area is a state or multistate metropolitan area. For an institution with
domestic branches in only one state, the institution’s CRA rating would be the state rating. If an
institution maintains domestic branches in more than one state, the institution will receive a
rating for each state in which those branches are located. If an institution maintains domestic
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branches in two or more states within a multistate metropolitan area, the institution will receive a
rating for the multistate metropolitan area.

Rural Area: Territories, populations, and housing units that are not classified as urban.

Small Business Loan: A loan included in “loans to small businesses” as defined in the
Consolidated Report of Condition and Income (Call Report). These loans have original amounts
of $1 million or less and are either secured by nonfarm nonresidential properties or are classified
as commercial and industrial loans.

Small Farm Loan: A loan included in “loans to small farms” as defined in the instructions for
preparation of the Consolidated Report of Condition and Income (Call Report). These loans
have original amounts of $500,000 or less and are either secured by farmland, including farm
residential and other improvements, or are classified as loans to finance agricultural production
and other loans to farmers.

Upper-Income: Individual income that is 120 percent or more of the area median income, or a
median family income that is 120 percent or more in the case of a geography.

Urban Area: All territories, populations, and housing units in urbanized areas and in places of
2,500 or more persons outside urbanized areas. More specifically, “urban” consists of territory,
persons, and housing units in places of 2,500 or more persons incorporated as cities, villages,
boroughs (except in Alaska and New York), and towns (except in the New England states, New
York, and Wisconsin).

“Urban” excludes the rural portions of “extended cities”; census designated place of 2,500 or
more persons; and other territory, incorporated or unincorporated, including in urbanized areas.
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